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CBCBankramps up
ESG retail offerings

hd is

OCBC BANK (MALAYSIA)
ronmental

ramg tal, social and

1Q uUp Its
governance (ESG) investment offerings
to ensure it stays ahead of the game as

retail customers increasingly catch the

We are offering even more products

that take ESG into consideration and are

ultimately aiming for 100 tainable
rinv nt prod
by Anne Let

its managing director & head of consum
er financial services, tells The Edge

s year alone, the bank has already
rolled out 15 ESG-themed investment
offerings for retail customers in the form

ind structured investments

th this, we have set a targe

achieving RM5 billion in sustainable

; under management (AUM) for

boking beyond 2021, we have also
set a 2025 target of having at least 80%
of our total AUM for consumer banking
recognised as sustainable investments
I'm happy to say we are well on track,
with more than half of our current

inve
today,” she adds

The bank’s growing focus on ESG
investments is warranted considering
that, globally, demand for such invest
ments has jJumpea since the Covid-19
pandemic broke out last year. Accord

ing to industry tracker Morningstar

AUM for ESG funds rose 29% globally in
020 to a record high of nearly USS$1
trillion

DCBC Bank currently has 68 ESG

nds. There are¢

eral more ESG-based unit trusts to be

Last mor the bank sealed a fund
istribution partnership with Maybank

Asset Management Sdn Bhd (MAM),

marking a major move in its journey

irds expanding its ESG offerings

The partnership will enable OCBC Bank

to access an even greater number of

su

retail cus

stainable investment products for its

ners

Through this partnership, we have

also put together a unique scheme

vt

from MAM that is distributed by us

ereby a tree is L)i.'i'?f *d TOr every In

r or a susta

it trust product

, says

Leh, adding that the trees will be planted

1 of the Kinabatangan

e lower enc

ver in Sabatl

The tree planting initiative, done in

collaboration with Animal Projects &

Environmental Education Sdn Bhd (APE
Malaysia), is aimed at broadening the

conversation on sustainability to gener

ate

> awareness among investors on the

to get involv

The response from
customers so far has been
encouraging, especially as

we've noted that 60% of our
fund sales have been ESG
funds and we remain poised
to achieve the RMS5 billion
target for sustainable AUM
by year-end.” - Leh
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We reap what we sow. And the decisions we make today will shape the future
Join us In buiiding a better tomorrow by investing sustainabily!
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Given growing demand, OCBC Bank is focused
on ensuring retail customers have access to a
wide range of ESG-related investment products
through its dedicated web page (above) at
http://www.ocbc.com.my/esg

and climate-related causes

y kicked off

The partnership officia
on Nov 15 with three of MAM’s glob

3 start, nam

al unit trust funds as

Maybank Global Sust
Fund, Maybank Global Sustainable

ank Global

Technology Fund and May
Mixed Assets-| Fur

distributed by OCB

all of which will be

We are hoping to have at least 5,00(
sign-ups in the three months [following
the partnership] so that we can plant

{

5.000 trees over a half-year period, based

/sia’s current rate of 800 to

we are looking well beyond the initial

)00 sign-ups to embr » g3 wider Cre

section of society, that people who
invest in other sustainable funds as well
through us,” Leh says
A rding to Leh, the bank has
been actively increasing ESG aware
ness among both its internal staff and
ustomers. "While profit does matter,

't TO encourage o

to adopt a more ho approac

that incorporates socio-environmental

d responsible investing. V ill

with our long-term sustainable

ntinu

approach to do well by doing good

Bank is guided by its groug

sustainable investment framewaork

hen it com to advisory

W ind invest

ment product recommendations. It
also works alongside independent ESG
jata research providers to ensure that
its investment ofterings are done ap-
propriately and according to the latest

reed taxonorn

e es and standards
The bank, a subsidiary of Singapore’s
ond-largest banking group by assets,

hinese Banking Corp Ltd (OCB(

gan its venture into the re

y-reiated retail offerings in

It has been an interesting journey so

According to her, the bank’s strateqgy
is to create an “informed and keenly
yware” retail clientele who are fami
iar with the rudiments of sustainable

investing. This is so that clients are able

t nvest in a manner that achieves the
ideas of ESG
The bank

i al Or
also pre

nga

via webinars as well a

-specific ESG page on

"The response from customers so
far has been encouraging, especially as
we've noted that 60% of «

ir fund sales

have been ESG funds and we remain

o In
Maybank Global sustanable/ESG funds
Sstributed by OCBC Bank

Leh with OCBC Bank CEO Datuk Ong Eng Bin and OCB(
Al-Amin Bank Bhd (EO Syed Abdull Aziz Syed Kechik at
the launch of the tree planting initiative

poised to achieve

for sustainable AUM by year-end. We

started on our journe

tment offerings ir

ve at least 50% of our existing
investments already
she shares

Recoanising the importan

ng employees whno are well-versed

and competent in the nuances of ES

pair

he bank has taker

train and upskill them
To ensure our customers receive
best-in- s advice and services. the

training and upskilling of our staff in

ESG . 015

the RMS billion target

sustainable financing and investments
remain an ongoing journey. In fact, we
launched our latest series ¢

f ESG training

in November for all our retail banking

ing ones. Yes, everyone needs to be

uipped in order for us to embrace [this

journey],” says Le

GROWING SUSTAINABILITY-LINKED
LOANS

The retail aspect of O«

Bank’s sus-

Jinability journey is part of the lenc

strategy. This, in

overall integrated ESG

is aligned with the OCBC Group's

S$25 billion by 2025 eqy which,

in a nutshell, is a pledge to grow its sus

tainable finance portfo » billion

original target of S$10 billion was sur-

d in the first quarter o

years ahead of its 2022 schec

As a group, OCBC has seen a signifi

int increase in demand for

hnancing in recent years, owing to petter

awareness and heightened efforts to

are Singapore, Malaysia, Indonesia and

sreater China

"The group has witnessed strong de
mand for green and sustainability-linked
INs in recent times and has made
good progress in the financing of renew
ible energy projects, especially following

its announcement in April 2019 that it
will no longer finance new coal-fired
power plants,”Leh highlight

19, the group participated in

s well as onshore and offshore

projects in Tai

alia and Malaysia

In September this vear, OC
olled out a solar panel financing plar
for residential homes as part of its thrust

to make sustainable practices access

incomfortably high

We believe there are enough p

yut there who want to do the right thing
but might not be sure how to go about

t or are unable t me up with lump

sums for payments. We would like to

be an enabling catalyst that spurs g
Leh says of the bank

el inancing plan




