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New loan appllcatlon forms by Novl

KUCHING: The
Association of Banks in
Malaysia (ABM) is expected
to implement an initiative
to streamline and simplify
small and ‘medium
enterprises (SMEs) loan
applications for its 14
participating banks by
Nov 1, said ‘executive
director Chuan Mei Lin.
She said the first phase in
a series of initiatives under
the banner called ‘Partner’
was being launched in
response to comments from
SMEs and ~ SME
organisationsduringrecent
dialogues and seminars.
“Many SMEs have
complained on the delay in

getting approvals for loan
applications. So the
initiative is to make the
industry . committed to
process them within two to
thres months depending on
the nature of the businesses
invalved,” she told a news
conference after a dialogue
session with SMEs, banks,
business chambers and

trade associations
orgarised by ABM and Bank
Negara.

She said the simple loan
application form was for a
clean or unsecuredloan that
wasnot subjected to consent
from authorities; any other
third party or any other
particular condition for

Many SMEs have complained on the delay in
getting approvals for loan applications. So the
initiative is to.make the industey committed to
process them within two to three months
depending on the nature of the businesses involved.

Chuan Mei .Lln, The Association of Banks in Malaysia (ABM) executive director

whichspecificapproval was
needed.

In addition, she said ABM
and its members had
prepared a time line which
showed " applicants the
stages involved in the
processing of a straight
forward loan application by
a bank and the time to be

expected.

The participating banks
are Affin Bank Bhd, Alliance
Bank Malaysia Bhd,
AmBank (M) Bhd, CIMB
Bank Bhd, Cltibank ‘Bank
Bhd, Eon Bank Bhd, Hong
Lem_lg Bank Bhd, HSBC
Ba?k Malaysia Bhd,

alayan Banking Bhd

(Maybank), OCBC Bank
(Malaysia) Bhd, Public Bank
Bhd, RHB Bank Bhd,
Standard Chartered Bank
Malaysia Bhd and United
Overseas Bank (Malaysia)
Bhd.

Chuahsaid Kota Kinabalu
would be the next leg of the
public engagement
nationwide tour, where a
similardialoguefocusingon
the wide spectrum of
financing options available
for SMEs and other
businesses besides
conventional loans or
facilities is scheduled for
Thursday.

Meanwhile, Bank Negara
Corporate Communications

Department director Abu
Hassan Alshari Yahaya said
financial injection by the
banking system to the
business sector, including
SMEs, grew by 5.7 per cent
as at end of August, a
reflection of the current
situation in Sarawak.

"He said total outstanding
financing to the business
sector stood at RM315.1
billion, of which 38 per cent
were to SMEs, while SME
financing approval rate
remained high at 82.7 per
cent in August.

Currently, ABM has 23
commercial banks
operating in Malaysia as
members. — Bernama
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